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B The IMF Stipulates Lebanon's Support with Forming a Government & Implementing Economic Reforms

The International Monetary Fund has demanded the
necessity of forming a new Lebanese government with
a clear mandate, in order to immediately initiate the
implementation of economic reforms that are urgently
needed in order to extricate Lebanon from its financial
crisis.

The IMF reveals that the donor countries will not offer a
helping hand to Lebanon, which is mired in debt, unless
Lebanese politicians address the problems of corruption
and waste, as they are the main cause of the collapse.

In this context, IMF spokesman Jerry Rice said, "It is
necessary to form a new government immediately and
with a strong mandate to implement the necessary reforms,

given that the challenges facing Lebanon and the Lebanese
people are greater than usual, and this reform program is
much needed."

Rice stressed that the fund is not discussing a program with
Beirut at this time, but it provides technical assistance to
the Ministry of Finance and some state entities.

Saad Hariri was assigned to form the government in
October, but since then, he has been at odds with President
Michel Aoun over its components. It is worth noting that a
meeting between them ended in a public sparring last week
to discuss the new government.

Source (Al-Arabiya.net website, Edited)
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B The Egyptian Government Raises its Forecast for the Total Budget Deficit

The Egyptian government raised its forecast for the total
budget deficit to 7.8 percent from its previous estimate
at 6.3 percent, and also raised its forecast for the debt of
the state's public budget agencies to reach 89 percent of
GDP compared to 83 percent in the budget estimates, with
expectations that it will decline to 80 percent by 2024/2025.
It indicated that the net issuance of government debt
instruments of treasury bonds and bills amounted to about
353.7 billion pounds in the first half of the current fiscal
year, compared to 745.8 billion pounds during the entire
last fiscal year. The cost of debt servicing declined during
the first half of the current fiscal year to reach 245.7 billion
pounds, compared to 267.2 billion pounds during the same
period last fiscal year, which means a decrease of 8 percent.
The government lowered its forecast for GDP to reach
6.4 trillion pounds, compared to 6.844 trillion pounds in

previous estimates, and compared to 5.82 trillion pounds in
the previous fiscal year.

During the first half of this year, Egypt's revenues witnessed
a growth of 16 percent to reach 452.9 billion pounds, while
expenses amounted to 681.2 billion pounds, a growth of
9.6 percent. The interest decreased by 8 percent to 245.7
billion pounds, compared to 267.2 billion pounds during
the same period last fiscal year.

The government investments implemented during the
period from July to December witnessed an increase of
59.4 percent to reach about 102 billion pounds, as the
investments financed by the treasury rose to reach 73
billion pounds, an increase of 31 percent over the achieved
one during the same period of last year.

Source (Al-Arabiya.net website, Edited)
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B Fitch Gives Iraq a B- Credit Rating

The credit rating agency "Fitch" revised the outlook for
Iraq to stable, giving it a rating of "B-". The adjustment
to the outlook reflects a smaller than expected decrease in
foreign reserves in Iraq.

Iraq's classification restricts reliance on basic commodities,
weak governance, high level of political risk, and an
underdeveloped banking sector. Fitch expects the debt-to-
GDP ratio in Iraq to fall to 74 percent in 2021, before a
gradual rise towards 80 percent in the medium term.
According to the agency, the political risks, internally
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B The UAE is the 1t in the Arab Region in the FDI Confidence Index

The UAE ranked first in the Middle East, and 15th in the
world, on the Foreign Direct Investment Confidence Index
for 2021, 4 ranks higher than last year's classification
issued by the American consulting firm Kearney.

The UAE rating reflects the positive sentiment among
investors, based on the government's strong commitment
to economic diversification, innovation, infrastructure, and
ease of doing business. While the United States topped
the ranking, followed by Canada in second place, then
Germany in third, the United Kingdom in fourth place, and
Japan in the fifth place.

The report showed that the remarkable rise in the UAE's
ranking in this world’s index was a result of its advanced
technological infrastructure, high levels of innovation, as
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and externally, affect the classification of Iraqg. It expects
foreign reserves to stabilize in 2021 with the rise in the
price of oil and the decrease in the current account deficit.
Itis noteworthy that the Iraqi Ministry of Oil had announced
that Iraq's crude exports rose to 2.96 million barrels per
day in February. The ministry indicated that exports from
Basra ports in southern Iraq amounted to 2.825 million
barrels per day in February, up from 2.77 million barrels
per day in the previous month.

Source (Asharq Al-Awsat Newspaper, Edited)
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well as its effective response to the "Covid-19" pandemic.
The UAE was the first country to approve "Covid-19"
vaccines last December, and it embarked on a very
ambitious campaign to vaccinate all of its residents by the
end of 2021. All these efforts would enhance the economic
and investment prospects in the country further.

It is noteworthy that the Foreign Direct Investment
Confidence Index is an annual survey issued by Kearney
that includes global business managers and assesses the
markets that are likely to attract the most investment in the
next three years. It also provides a unique forward-looking
analysis of the markets that investors intend to target in the
coming years.

Source (Al Khaleej Newspaper-UAE, Edited)



